Handout 7-2
Legislative Brief

Bank Bill: HR 125

Date: December 14, 1790 (3rd Session)
Summary: In his second report on public credit Secretary of the Treasury Alexander Hamilton proposed that the national government create a national bank. Twenty percent of the funds ($2 million) needed to charter the bank will come from the national government. The other 80% ($8 million) will come from private investors. The bank will be chartered for 20 years and 1/5th of its directors will be appointed by the government. The bank will circulate “notes” that will serve as the nation’s currency, collect and disperse government money, and serve as a lending institution for the national government. 

Background: 
The Bank Bill is part of a broad plan to restore confidence in the ability of the national government to make improvements in the United States economy. 

The bill appears to have the support of the majority of Congressmen. However, there are some serious concerns that will be raised. The bank will be controlled largely by private investors. The location of the bank may decide the question of where the permanent capital will be located. And, the power to create a bank is not explicitly found into the Constitution.
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